SHARE-HAPPINESS BENEVOLENT FUND LIMITED
(Incorporated in Hong Kong as a limited by guarantee)

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2005

REREEEHROH
(BB B ARERERAT)

oy B M B R

BE_BBFAF=A=1T—HILHEE

RAYMOND S. W. HO & CO.
CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)

I &S IR B AT
TR



SHARE-HAPPINESS BENEVOLENT FUND LIMITED EREERESERAT

]

REPORTS AND FINANCIAL STATEMENTS HES RS
-] FOR THE YEAR ENDED 31 MARCH 2005 BECSTAF=A=t+—HIEE
CONTENTS E
HE
Page
Directors’ report EERBESE 1
Honorary auditors’ report B E RS E 2
g Income and expenditure account KWHIER#E 3
; Balance sheet REAEE 4
Notes to the financial statements AT R 5-6
]

]

i
=

&

st

W’ T |



| % d iz ?

Con 54 fe ez e

]
]
|
|

i

]

| > Caian

sy sy

sy pe

SHARE-HAPPINESS BENEVOLENT FUND LIMITED

DIRECTORS’ REPORT

The directors have pleasure in presenting their report and the audited
financial statements of the Company for the year ended 31 March
2005.

PRINCIPAL ACTIVITIES

The Company is engaged in fund raising to support the operations of
digging wells and providing water pipes for the needed; helping the
desperate ones; providing free lunch for the aged in the poor areas and
villages of the People’s Republic of China and rebuilding collapsing
school in the People’s Republic of China.

RESULTS

The surplus of the Company for the year ended 31 March 2005 are set
out in the income and expenditure account on page 3.

DIRECTORS

The directors who held office during the year and up to the date of this
report were:-

Mr. SIU Chong

Mr. ZHANG Shi Bing

Mr. CHENG Tat Keung, Albert
Mr. LIU Wing Sun

in accordance with Article 39 of the Company's Articles of
Association, the director’s terin of office shall be 3 years. One fourth
of the directors or the number of directors elected by the resolution of
the Board of Directors shalj retire in the third Annual General Meeting,
subsequently in every third Annual General Meeting.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

AUDITORS

Messrs. Raymond S. W. Ho & Co., Certified Public Accountants
(Practising), who retire and, being eligible, offer themselves for
re-appointment. A resolution for the re-appointment of Messrs.
Raymond S. W. Ho & Co., Certified Public Accountants (Practising) as
honorary auditors of the Company is to be proposed at the forthcoming
Annual General Meeting.

By order of the Board

\ Chairman
y Date: 10 June 2005
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HONORARY AUDITORS’ REPORT

TO THE MEMBERS OF SHARE-HAPPINESS
BENEVOLENT FUND LIMITED
(Incorporated in Hong Kong as a limited by guarantee)

We have audited the financial statements set out on pages 3 to 6
which have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

Respective responsibilities of directors and honorary auditors

The Companies Ordinance requires the directors to prepare financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that the
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion solely to you, as
a body, in accordance with section 141 of the Companies Ordinance,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of
the financial statements, and of whether the accounting policies are
appropriate to the circumstances of the Company, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Opinion
In our opinion the financial statements give a true and fair view of
the state of affairs of the Company as at 31 March 2005 and its

surplus for the year then ended and have been properly prepared in
accordance with the Companies Ordinance.

RAYMOND S. W. HO & CO.
Certified Public Accountants (Practising)

Hong Kong, 10 June 2005

BRHATEREE
HRHEEESRRATSER
(PR EHEE R AR AR RE IR F))

FEHENFHERT( TR T80 O ETRELENE
EEJ%QEZETE’%E?% R EWER BTN G R
/\l °

EERELBAIRE

BEAFARPACERREARHNAETRENT 0
Bk - EREE R ER AT CUHRER 50
HREEGRAEE G -

B EERRBRMNEL TSR HESEUG
HFRENEBIIER  WIRERE BN SRS T+
—REMRIRE RS RIS S NREME
B RPITEMAREE AR EMALE F5
EBATARL -

BRZER

BMCEREEGH NG B BT
TAE - SR E RS LA /7 S SR TR 3R P ATk
BB BBEFRARIIEE  TUET HESNRNE
S BEIRRIG AT R E A AT » PR E <« T
REDES BAXATZBEREN REGTERERTE
WSS EEABOR -

BAMERBINGE TEL TIERY SIS — YIRS
LRI MR BT - RIS TR -
A EVHRFTE T EE RIS  (FE R
€ - FEENE RN HAIIE MBS BRI
BERERE FRAES - MG RMREL LER
RTIERRMEGHERIERE -

BR

RIMRE LAMEEROARRATHORY BAF
\_EZHE-A= - ERERIMERER B
DHBEHH LR i R TERL SRS

(IR EEE =BT
BHYEGTHAT

T —EFELFAATH

ERDRERE 125

EEHBRTHL 612605 F

B35 1 (852) 2127 7155, 2127 7146

8K : (852) 2127 7148 -2 -
E 7 : raymondhocpa@hongkong.com

Room 605, 6/F., Bank of America Tower,
12 Harcourt Road, Central, Hong Kong.

Tel : (852) 2127 7155, 2127 7146

Fax: (852) 2127 7148

E-mail: raymondhocpa@hongkong.com
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2005

INCOME

LESS:

ADD:

LESS:

Donations received
Membership fee received

DIRECT EXPENDITURE
Digging well engineering

Helping the desperate ones

Free lunch for the aged

Children education program
Rebuilding collapsing school project

OTHER INCOME
Bank interest income

OTHER EXPENDITURE
Auditors’ remuneration
Bank charges

Business registration fee
Messing

Overseas travelling
Printing and stationery
Road repair

Salaries

Sundry expenses
Telephone

SURPLUS FOR THE YEAR/PERIOD

Transferred to

The drinking water and assistance fund
The collapsing school re-construction fund
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15/1/2003-

2005 31/3/2004
HKS HKS
1,269,028 1,358,284
- 1,000
1,269,028 1,359,284
240,175 299,374
95,660 102,642
157,823 283,289
3,868 6,839
282,507 -
780,033 692,144
488,995 667,140
4,158 3,111
493,153 670,251
327 317

- 600

- 62

6,671 6,020
1,337 807

- 1,887

6,547 3,660
1,231 -

- 472

16,113 13,825
477,040 656,426
95,408 656,426
381,632 -
477,040 656,426




SHARE-HAPPINESS BENEVOLENT FUND LIMITED B REEXSHRAR

] BALANCE SHEET BEEER
] AT 31 MARCH 2005 REBELF=ZRA=+—H
2005 2004
] Note HKS HKS
1 Current assets MEEE

Cash and bank balances H$ M ER1TESER 1,144,204 656,426
] Current liabilities WEAHE

Accrued expenses FEEtER 10,738 -
J Net current assets BEEE 1,133,466 656,426
: Financed by: BABOR IR
] The drinking water and assistance fund BEKEREERE S 4) 751,834 656,426

The collapsing school re-construction

fund ERERTEES ) 381,632 -

N 1,133,466 656,426

Approved by the Board of Directors on 10 June 2005,
BEREGN _EFTAFAHTHEH -

)
~ 7 1 X
\ Dire%or Director

# EE

\

The accompanying notes form an integral part of these financial statements.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1.

STATUS AND PRINCIPAL ACTIVITIES
OF THE COMPANY

The Company was incorporated on 15 January 2003 as a
company limited by guarantee and not having a share capital
under the Hong Kong Companies Ordinance.

Every member of the Company undertakes to contribute to the
assets of the Company in the event of the same being wound up
during the time he or she is a member or within one year after he
or she ceases to be a member, for payment of the debts and
liabilities of the Company contracted before the time at which he
or she ceases to be a member and of the costs, charges and
expenses of winding up the same and for the adjustment of the
rights of the contributories amongst themselves such amount as
may be required not exceeding HK$100.

The Company is engaged in fund raising to support the
operations of digging wells and providing water pipes for the
needed; helping the desperate ones; providing free lunch for the
aged in the poor areas and villages of the People’s Republic of
China and rebuilding collapsing school in the People’s Republic
of China.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with
generally accepted accounting principals in Hong Kong and with
accounting standards issued by the Hong Kong Institute of
Certified Public Accountants.  The significant accounting
polices adopted by the Company in arriving at the financial
information included in the report are set out below.

() Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is historical cost.

(b) Revenue recognition

Donations and contributions received from fund raising
activities are recognised in the accounts on a cash basis and
includes all sums received up to the balance sheet date.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

(¢) Taxation

The Company is exempted under Section 88 of The Inland
Revenue Ordinance from any tax levied in Hong Kong by
reason of being a charitable institution.

(d) Translation of foreign currencies

Transactions in foreign currencies are translated into Hong
Kong dollars at the approximate rates of exchange ruling
on the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the rates
ruling on the balance sheet date. All exchange differences
are dealt with in the income and expenditure account.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED BRERERESHREAT

] NOTES TO THE FINANCIAL STATEMENTS B RS ERFRMTRE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEEHBCK @)
(¢) The drinking water and assistance fund (e) BKE RS HS
The main purposes of the drinking water and assistance AESTEENERSTEARMBENENRE
: fund is to provide clean drinking water by digging wells and K HEH R RS 2 I B B AR R
:1 providing water pipes in the poor villages, and to offer R -
3 financial help to the desperate and needed ones in the
People’s Republic of China,
] () The collapsing school re-construction fund (O ERERTREES
The main purposes of the collapsing school re-construction FEETHANERBANGRETERTR -
—l fund is to rebuild the collapsing schoo! in the People’s
Republic of China.
3. DIRECTORS’ REMUNERATION 3. EECM&
No any remuneration was paid or payable to the directors of the BEESAFE-A=+—HIEE A0T1E
Company for the year ended 31 March 2005 (Period ended 31 BEMESMERRS A EEMSEE_EENE
i March 2004: Nil). ZR=+—HIi- M) -
4. THE DRINKING WATER AND ASSISTANCE FUND 4. BAREHEEEES
; 15/1/2003-
2005 31/3/2004
HKS$ HK$
R g
Balance brought forward & L HAR SRR 656,426 )
Transferred from surplus for the year/period A /A
HEREA 95,408 656,426
Balance carried forward BT ATEE 751,834 656,426
g
5. THE COLLAPSING SCHOOL RE-CONSTRUCTION 5. RREETREES
¢ FUND
15/1/2003-
u 2005 31/3/2004
HKS$ HKS$
J Transferred from surplus for the year/period A/
EBREA 381,632 i
Balance carried forward TEEREEA T EE 381,632 =




