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SHARE-HAPPINESS BENEVOLENT FUND LIMITED
DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 MARCH 2007

The directors have pleasure in presenting their report and the audited

financial statements of the Company for the year ended 31 March
2007.

PRINCIPAL ACTIVITIES

The Company is engaged in fund raising to support the operations of
digging wells and providing water pipes for the needed; helping the
desperate ones and rebuilding collapsing schools in the People’s
Republic of China.

RESULTS

The surplus of the Company for the year ended 31 March 2007 are set
out in the income and expenditure account on page 5.

FUNDS

Details of movements in funds are set out in the statement of changes
in fund balances on page 6.

DIRECTORS

The directors who held office during the year and up to the date of this
report were:-

Mr. SIU Chong

Mr. ZHANG Shi Bing

Mr. CHENG Tat Keung, Albert
Mr. TSAO Lung Yuen

Mr. LIU Wing Sun

(Appointed on 31 August 2006)
(Resigned on 31 August 2006)

In accordance with Article 39 of the Company’s Articles of
Association, the director's term of office shall be 3 years. One fourth
of the directors or the number of directors elected by the resolution of
the Board of Directors shall retire in the third Annual General Meeting,
subsequently in every third Annual General Meeting.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the

whole or any substantial part of the business of the Company were
entered into.or existed during the year.
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AUDITORS 0573 4]

Messrs. Raymond S. W. Ho & Co., Certified Public Accountants AREETH AR ATERER e R RS
(Practising), who retire and, being eligible, offer themselves for {F+ AAFBREES BAE LIREWEARR - SR
] re-appointment. A resolution for the re-appointment of Messts. {ESIEHETEIEATR AL 2 B LM -
Raymond 8. W. Ho & Co., Certified Public Accountants (Practising) as
honorary auditors of the Company is to be proposed at the forthcoming
1 Annual General Meeting,

By order of the Board BB

| A A ke
] Chairman xE
E Dalils October 2007 B : —g=EeH+5+AH
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INDEPENDENT HONORARY AUDITOR’S REPORT

TO THE MEMBERS OF SHARE-HAPPINESS

BENEVOLENT FUND LIMITED

(Incorporated in Hong Kong as a company limited by guarantee and
not having a share capital)

We have audited the financial statements of Share-Happiness
Benevolent Fund Limited set out on pages 5 to 11, which comprise
the balance sheet as at 31 March 2007, and the income and
expenditure account, statement of changes in fund balances and cash
flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and the true and fair
presentation of these financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

Honorary auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you, as
a body, in accordance with Section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the content of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financia! statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstaternent of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statemnents ir order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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Opinion R

3 In our opinion, the financial statements give a true and fair view of  B{1FER MBI ACIRBEEMEREEIEE
’ the state of the Company’s affairs as at 31 March 2007 and of its MAPMERAAR-FELE=ZA=+—HNEFE
surplus and cash flows for the year ended 31 March 2007 in REEAFIBREZH I FENESRESRR N
accordance with Hong Kong Financial Reporting Standards and HEE (NFEERS) 2EHE% -

i have been properly prepared in accordance with the Hong Kong
j Companies Ordinance.
] ﬂ)' % ,a Co .
Raymond S. W. Ho & Co. Gy Qe
: Certified Public Accountants (Practising) EWHEREHD L
} Room 3602, 36/F., Tower Two, Lippo Centre BELEE/\ AR HR
89 Queensway, Hong Kong ZHABEAECE
18 October 2007 “EFLFETHA+AE
TESEE AERBRHERDLZE Room 3602, 36/F., Tower Two, Lippo Centre,
} = j NE=RE_= 89 Queensway, Hong Kong.
L&k 1 (852)2127 7155, 21277146 4. Tel : (852) 2127 7155, 2127 7146
E? 5(852)21277148 Fax: (852) 2127 7148
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} SHARE-HAPPINESS BENEVOLENT FUND LIMITED SRR ERSERAT
i INCOME AND EXPENDITURE ACCOUNT BEREZ
" FOR THE YEAR ENDED 31 MARCH 2007 BECEREFEA=1—HIEE
“ 2007 2006
i HKS HKS
“ = B
‘1 INCOME KA
. Donations received =N 1,946,589 1,516,206
] LESS: DIRECT EXPENDITURE W OEESEH
‘ Digging well engineering THIE 74,655 90,152
—I Relieving the flood victims REKE KR 418,149 -
Releasing subsidies to orphan and disable Bh5EEEN 376,137 -
Sponsoring school fee RFEHE 29,290 -
j Children education program BhEE 22,933 8,984
Rebuilding collapsing school project fERERTHE 752,802 1,029,181
School uniform and books subsidies KR R B4 ERE 11,291 26,725
l Endowment to desperate children HEHREERE - 9,434
' Endowment to desperate elders HERERE 1,512 , -
Teacher award : BETRRE 14,113 -
! Subsidizing operating expenses for schools HEhERERH 47,721 1,415
Donation to rest home BEBER 29,586 28,302
1,778,189 1,194,193
] 168,400 322,013
: ADD: OTHER INCOME e HAuEA
] Bank interest income SRITRI B A 7,795 4,916
; 176,195 326,929
| LESS: OTHER EXPENDITURE W HAsEH
‘ Auditors’ remuneration ZBETRS - -
3 Bank charges WITFHEE 1,745 856
Overseas traveling BN EIRE 51,673 12,567
Postage e 93 -
Printing and stationery HRIEAE 2,923 2,307
Salaries i 21,022 16,981
} Sundry expenses HIHE 394 6,361
J Telephone . EREER 1,249 1,415
‘ 79,099 40,487
} SURPLUS FOR THE YEAR FEERG 97,096 286,442
J Transferred to rEaREE
. The drinking water and assistance fund BkEREERES 19,419 57,288
_ The collapsing school re-construction fund REBTREES 77,677 229,154
1 97,096 286,442



1 SHARE-HAPPINESS BENEVOLENT FUND LIMITED I REESETR/\A]
STATEMENT OF CHANGES IN FUND BALANCES Hewmhze
1 FOR THE YEAR ENDED 31 MARCH 2007 BE_SECE=F=1—HIEE
The collapsing
The drinking school Currency
1 water and re-construction translation
) assistance fond fund reserve Total
i RAREE ABREETE  SuRs )
FES HE 1] At
_ HKS HKS HK$ HKS
b b b HER
'] At 1 April 2005 R-ZEFAFMA—H 751,834 381,632 - 1,133,466
’ Surplus for the year ASEREERIER 57,288 229,154 - ' 286,M2
I Currency translation [E£}3535
- differences - - 17,707 17,707
At31March 2006 R-FEAE=H=+—H
" and 1 April 2006 R-F||ALEINE—H 809,122 610,786 17,707 1,437,615
Surplus for the year REEFEEYES 19,419 77,677 - 97,096
Currency translation [E4SS2%E
differences - - 57,649 57,649
At31 March 2007 R-BEBLE=H=+4+—H 828,541 688,463 75,356 1,592,360




]
]
|
|
]
|

Wifriz oo

oy Lk il s s P

SHARE-HAPPINESS BENEVOLENT FUND LIMITED BEREEESHBAT
BALANCE SHEET REAHfESE
AT 31 MARCH 2007 R-gELE=H=1+—H
2007 2006
Note HKS$S HKS$
(S b3 b
Current assets EEE
Cash and bank balances Be RETReS 1,592,360 1,437,615
Net current assets BNEEE 1,592,360 1,437,615
Financed by: BABORIR
Funds Ho @) 1,592,360 1,437,615

Approved by the Board of Directors on 18 October 2007
FHEN_FBEE+A+ B -

Y

31 s

Director
i

The accompanying notes form an integral part of these financial statements.

FrE MR A i B —its -

Director

-



] SHARE-HAPPINESS BENEVOLENT FUND LIMITED REREESHRATH
l CASH FLOW STATEMENT REemaR
FOR THE YEAR ENDED 31 MARCH 2007 BE_ERcE=A=1+—-HIEE
} 2007 2006
_ HKS HKS
| Cash flows from operating activities RBERHSTR
] Surplus for the year KEFERG 97,096 286,442
‘ Adjustment for: ATHRIE .
1 Bank interest income SRITFIEI A (7,795) 4,916)
| Surplus from operations before movements BEESREYRIZ
. in working capital BB 89,301 281,526
J Decrease in accrued expenses FEH BB - (10,738)
Net cash generated from operating activities RETER BT A SB%E 89,301 270,788
Cash flows from investing activities BREERETNE
Interest received SRITFIBEKA 7,795 4,916
Net cash generated from operating activities REEB RS AR 7,795 4916
o
Cash flows from financing activities REEEHESHR
Currency translation differences S| REBE R B 57,649 17,707
Net cash generated from financing activities AERRC HESHmABRE 57,649 17,707
Net increase in cash and cash equivalents HESEHESEMEE e 154,745 293,411
Cash and cash equivalents at the beginning RNEESERSEM
of the year EEHZRSG 1,437,615 1,144,204
5 Cash and cash equivalents at the end of the RERRERHESEME
year BB & 1,592,360 1,437,615
Analysis of the balance of cash and cash HERBES%EEBL
equivalents REREHT
J Cash and bank balances HE BT 1,592,360 1,437,615
-8-



SHARE-HAPPINESS BENEVOLENT FUND LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

1. STATUS AND PRINCIPAL ACTIVITIES
OF THE COMPANY

The Company is a private company incorporated in Hong Kong

limited by guarantee and not having a share capital.

The address of its registered office is Room 3602, 36/F., Tower

Two, Lippo Centre, 89 Queensway, Hong Kong.

Every member of the Company undertakes to contribute to the
assets of the Company in the event of the same being wound up
during the time he or she is a member or within one year after he
or she ceases to be a member, for payment of the debts and
liabilities of the Company contracted before the time at which he
or she ceases to be a member and of the costs, charges and
expenses of winding up the same and for the adjustment of the
rights of the contributories amongst themselves such amount as

may be required not exceeding HK$100.

The Company is engaged in fund raising to support the
operations of digging wells and providing water pipes for the
needed; helping the desperate ones and rebuilding collapsing

schools in the People’s Republic of China.

These financial statements are presented in units of Hong Kong
Dollars (HKS), unless otherwise stated. These financial
statements have been approved for issue by the Board of

Directors on 18 October 2007.

2. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

The principal accounting policies adopted in the
preparation of these financial statements are set out below.
These policies have been consistently applied to all the year

presented, unless otherwise stated.

The financial statements have been prepared in accordance
with new and revised Hong Kong Financial Reporting
Standards (“HKFRSs™), Hong Kong Accounting Standards
(“HKASs™) and Interpretations (“HK (SIC)-Ints”)
(collectively the “new HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants which are
effective for accounting periods beginning on or after 1
January 2005. They have been prepared under the

historical cost convention.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2007

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Revenue recognition

©

@

®

(@iD)

Donations and contributions received from fund raising
activities are recognised in the accounts on cash basis and
includes ail sums received up to the balance sheet date.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Taxation

The Company is exempted under Section 88 of The Inland
Revenue: Ordinance from any tax levied in Hong Kong by
reason of being a charitable institution.

Foreign currency transaction
Functional and presentation currency

Items included in the financial statements are measured
using the currency of the primary economic environment in
which the entity operates (“the functional currency”). The
functional currency of the Company is Renminbi, The
financial statements are presented in HK Dollars, which is
the Company’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation of monetary assets and liabilities
denominated in foreign currencies at the exchange rates
ruling at the balance sheet date are recognised in the
income statement, except when deferred in equity as
qualifying cash flow hedges or qualifying net investment
hedges.

As the functional cumency is different from the
presentation currency (none of which is currency under a
hyperinflationary economy) the results and financial
position of the Company are translated into the presentation
currency as follows:

- assets and liabilities for the balance sheet presented are
translated at the closing rate at the date of that balance
sheet;

- income and expenses for the income statement are
translated at average exchange rates; and

- all resulting exchange difference are recognised as a
separate component of equity.

-10-
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2007

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) The drinking water and assistance fund

The main purposes of the drinking water and assistance
fund is to provide clean drinking water by digging wells and
providing water pipes in the poor villages, and to offer
financial help to the desperate and needed ones in the
People’s Republic of China,

(D The collapsing school re-construction fund
The main purposes of the collapsing school re-construction
fund is to rebuild the collapsing school in the People’s
Republic of China.
3. DIRECTORS’ REMUNERATION
Remuneration of the directors disclosed pursuant to Section 161
of the Companies Ordinance is as follows:
2007 2006
HKS BKS$
Fees Nil Nil
Other emoluments Nil Nil
4. FUNDS
Details of movements in funds are set out in the statement of
changes in fund balances on page 6.
5. COMMITMENTS
2007 2006
HKS BK$
Rebuilding collapsing school project
- contracted but not provided for 435,203 57,448
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TBERE —BEAE
HER b3
fERERTE
- BEH/ER
BIEARR 435,203 57,448




