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SHARE-HAPPINESS BENEVOLENT FUND LIMITED
EXECUTIVE COMMITTEES’ REPORT
FOR THE YEAR ENDED 31 MARCH 2016

The executive committees present their report and the audited financial
statements of the Company for the year ended 31 March 2016.

PRINCIPAL ACTIVITIES

The Company is engaged in fund raising to sponsoring scholarship to
the poor and outstanding village students and sponsoring for the
teacher’s training on mental health and education in the People’s
Republic of China.

RESULTS

The surplus of the Company for the year ended 31 March 2016 are set
out in the statement of comprehensive income and expenditure on page
5.

FUNDS

Details of movements in funds are set out in the statement of changes
in funds on page 6.

EXECUTIVE COMMITTEES

The executive committees who held office during the year and up to
the date of this report were:-

Mr. SIU Chong

Mr. CHENG Tat Keung, Albert
Mr. HON Hou Ian

Mr. LIU Wing Sun

In accordance with Article 39 of the Company’s Articles of
Association, the executive committees’ term of office shall be 3 years,
One fourth of the executive committees or the number of executive
committees elected by the resolution of the Board of Executive
committees shall retire in the third Annual General Meeting,
subsequently in every third Annual General Meeting.

EXECUTIVE COMMITTEES’ INTERESTS IN CONTRACTS

No contracts of significance to which the Company was a party and in
which an executive committee of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any
time during the year.

MANAGEMENT CONTRACTS
No contracts concerning the management and administration of the

whole or any substantial part of the business of the Company were
entered into or existed during the year.
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AUDITORS

Messrs. Raymond S. W. Ho & Co., Certified Public Accountants
(Practising), who retire and, being eligible, offer themselves for
re-appointment. A resolution for the re-appointment of Messts.
Raymond S. W. Ho & Co., Certified Public Accountants (Practising) as
honorary auditors of the Company is to be proposed at the forthcoming
Annual General Meeting,

By order of the Board
EEHZRgH

Mr, Siu C i
Chairman FJ§

Date:'4 October 2016
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RAYMOND S ] W HO & CO. CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)

S mkEE st S ®AR

INDEPENDENT HONORARY AUDITOR’S REPORT

TO THE MEMBERS OF SHARE-HAPPINESS
BENEVOLENT FUND LIMITED
(Incorporated in Hong Kong limited by guarantee)

Report on the Financial Statements

We have audited the financial statements of Share-Happiness
Benevolent Fund Limited (“the Company”) set out on pages 5 to 12,
which comprise the statement of financial position as at 31 March
2016, and the statement of comprehensive income and expenditure,
statement of changes in funds and statement of cash flows for the
year then ended, and a summary of significant accounting policies
and other explanatory information.

Executive Committees’ Responsibility for the Financial Statements

The executive committees are responsible for the preparation of
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
[nstitute of Certified Public Accountants and the Hong Kong
Companies Ordinance, and for such internal control as the executive
committees determine is necessary to enable the preparation of
financial statements that are free from material misstatement,
whether due to fraud or error.

Honorary Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit. This report is made solely to you, as
a body, in accordance with Section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the content of this report. = We conducted our audit in
accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation of financial statements that give a true and fair
view the in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control.  An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
executive committees, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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S ke E st RS SRR

Opinion =8

In our opinion, the financial statements give a true and fair view of Wik #% %Eﬁi&ﬁ%aﬁﬁ (FHEUBHRESLEA])
the financial position of the Company as at 31 March 2016 and of HEMTE#RE EAER_B—NE=H=+—H
the Company’s surplus and cash flows for the year then ended in MR M EZ O IFEEN BRI E T E
accordance with Hong Kong Financial Reporting Standards and BHEEA (NERGI) 2Rk -

have been properly prepared in accordance with the Hong Kong

Companies Ordinance.

Gt A7 e,

Raymond S. W. Ho & Co.

Certified Public Accountants (Practising)
ISR

BRI

Room 805, 8/F., Tower 2, Lippo Centre,

89 Queensway, Hong Kong

T AR S H R

JIEE L 2RE8IEB05

4 October 2016
R —NEHMNA

EESEESIRNEDD Room 805, 8/F., Tower 2, Lippo Centre,
FE8HE B0 E 89 Queensway, Hong Kong.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED SRR = HESHRANT

STATEMENT OF COMPREHENSIVE INCOME AND 2H WA HRR
EXPENDITURE
FOR THE YEAR ENDED 31 MARCH 2016 BE_B - XE=H=1+—HILEE
2016 2015
HKS$ HKS
peiaid i
INCOME WA
Donations received HEEULA 950,500 1,250,000
LESS: DIRECT EXPENDITURE o OEEESTH
Donation R - 50,000
Sponsoring scholarship to poor and
outstanding village students RFETE 226,772 1,000,379
Sponsoring for the teacher training i Fye-l 722,680 -
Printing expenses ElIRlIE 27,412 -
976,864 1,050,379
(26,364) 199,621
ADD: OTHER INCOME s HAA
Bank interest income RITRIE A 101,528 118,567
75,164 318,188
LESS: OTHER EXPENDITURE B HASIH
Auditors’ remuneration ZBETEN 4 - -
Bank charges RITFESE 131 &
Overseas traveling HNEIRER 17,055 17,031
17,186 17,031
SURPLUS FOR THE YEAR KEZRRR 57,978 301,157
OTHER COMPREHENSIVE INCOME HEr2 s
Currency translation differences PR 2 2 %H (156,182) (2,720)
TOTAL COMPREHSIVE

(EXPENSES)/INCOME FOR THE YEAR ARG HyMEE (98,204) 298,437




SHARE-HAPPINESS BENEVOLENT FUND LIMITED
STATEMENT OF CHANGES IN FUNDS

FOR THE YEAR ENDED 31 MARCH 2016

EHREESARAE

HEBHR

BE_B-AF=ZA=+—HLHE

The The
sponsoring sponsoring Currency
for teacher’s scholarship translation
training fund fund reserve Total
] RFiHE SRR )
atEEES #& R &
HKS$ HKS$ HKS$ HKS$
W AR i HE
At 1 April 2014 MN_E—UENHE—H - 2,376,277 509,125 2,885,402
Surplus for the year ATEE EiER . 301,157 - 301,157
Currency translation
differences PR 52 224 - - (2,720) (2,720)
At31March 2015 A -ZE—FEZH =+ —H
and 1 April 2015 M_B—AFEMFE—H 2,677,434 506,405 3,183,839
(Deficit)/surplus for
the year REEGTRTYEER 284,700 (226,722) . 57,978
Currency translation
differences B < : (156,182) (156,182)
At 31 March 2016 A_E-RE=RF=1+—H 284,700 2,450,712 350,223 3,085,635




SHARE-HAPPINESS BENEVOLENT FUND LIMITED

STATEMENT OF FINANCIAL POSITION BRI =

AS AT 31 MARCH 2016

Current asset
Prepayment
Bank interest income receivable
Cash and bank balances

Net asset

Financed by:

Funds

EHREERARAH

RZB—AE=ZA=+—H

ENEE
FRARRIH
FEMERI TR WA
B RIRTTHSGR

PRE

MBI
& (6)

Approved by the Board of Executive Committees on 4 October 2016

EHZRGN _ZE—-AETRAUHEA -

P\ P
WA

Mr. SIU'Chong #iEdeE
Executivé Committee ‘EHEER

2016 2015
HKS$ HKS
g e
120,241 ’
14,621 62,528
2,950,773 3,121,311
3,085,635 3,183,839
3,085,635 3,183,839

24

Mr. HON Hou lan #8807 554:
Executive Committee HIHEE S

The accompanying notes form an integral part of these financial statements.

AL T A i B i — S50 -



SHARE-HAPPINESS BENEVOLENT FUND LIMITED BHRERSHSERAT

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2016

Cash flows from operating activities
Surplus for the year

Adjustment for:
Bank interest income

(Deficit)/surplus from operations before
movements in working capital

Increase in prepayment

Net cash (used in)/generated from operating
activities '

Cash flows from investing activities
Bank interest income received

Fixed deposit placed

Fixed deposit withdrew

Net cash generated from/(used in) investing
activities

Cash flows from financing activity
Currency translation differences

Net cash used in financing activity
Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end of the
year

Analysis of the balance of cash and cash
equivalents

Cash and bank balances

RERBR

BE-ZE-AFE=A=1+—HiEE

2016 2015
HKS HK$
Hh i
KEFHHESRE
REFERER 57,978 301,157
B TFIRIE Y JH%:
SRITFIE WA (101,528) (118,567)
KRB EESBH LK
BRE)ELER (43,550) 182,590
TR (120,241) 5
KBTI HECRBYR
P (163,791) 182,590
BEEHRSRE
CURE SR TR A 149,435 56,039
Hris e - (1,571,204)
PRI EHATERR 31,011 .
REEE 2| ERAICR
B 180,446 (1,515,165)
MEEHRESTRE
NI B R gy B (156,182) (2,720)
MEEE) LIRS IR (156,182) (2,720)
HEeRRE&EHFEHRD (139,527) (1,335,295)
NEVBRE &S E
HE &8k 1,550,107 2,885,402
NERESRRESSH
THH > 4585 1,410,580 1,550,107
HERHSEEEHZ
W< R SR T4 8 1,410,580 1,550,107




SHARE-HAPPINESS BENEVOLENT FUND LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

1. STATUS AND PRINCIPAL ACTIVITIES
OF THE COMPANY

The Company is incorporated in Hong Kong and limited by

guarantee.

The address of its registered office is Room 8053, 8/F., Tower 2,

Lippo Centre, 89 Queensway, Hong Kong

Every member of the Company undertakes to contribute to the
assets of the Company in the event of the same being wound up
during the time he or she is a member or within one year after he
or she ceases to be a member, for payment of the debts and
liabilities of the Company contracted before the time at which he
ot she ceases to be a member and of the costs, charges and
expenses of winding up the same and for the adjustment of the
rights of the contributories amongst themselves such amount as

may be required not exceeding HK$100.

The Company is engaged in fund raising to sponsor scholarship
to the poor and outstanding village students and sponsor the
teachers’ training on mental health and education in the People’s

Republic of China.

These financial statements are presented in units of Hong Kong
These financial
statements have been approved for issue by the Board of

_Dollars (HK$), unless otherwise stated.

Executive committees on 4 October 2016

2. SIGNIFICANT ACCOUNTING POLICIES
(a) Basis of preparation

The principal accounting policies

presented, unless otherwise stated.

The financial statements have been prepared in accordance
with new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards
(SIC)-Ints™)
(collectively the “new HKFRSs”) issued by the Hong Kong
They have been

(“HKASs”) and Interpretations (“HK

Institute of Certified Public Accountants.
prepared under the historical cost convention.

The adoption of revised HKFRSs

In 2016, the Company adopted the revised standards of

HKFRS below, which are relevant to its operations.

adopted in the
preparation of these financial statements are set out below.
These policies have been consistently applied to all the year
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2016

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

C))

(b)

(©
(i)

Basis of preparation (continued)

HKFRSs Annual improvements to
HKFRSs 2010 -2012
cycle

HKFRSs Annual improvements to

HKFRSs 2011 -2013
cycle

The application of revised HKFRSs had no material effect
on how the results and financial position for the current or
prior accounting periods have been prepared and presented.
Accordingly, no prior period adjustment is required.

The Company has not early applied the following
new/revised HKFRSs that have been issued but are not yet
effective, in these financial statements. These HKFRS are
effective for annual periods beginning on or after 1 January
2016:

HKFRSs Annual improvement to
HKFRSs 2012 -2014
cycle

HKASI Disclosure initiative

HKFRS15M Revenue from contracts with
customers

HKFRS9") Financial instruments

(1) Effective for annual period beginning on or after 1
January 2018

Taxation

The Company is exempted under Section 88 of The Inland
Revenue Ordinance from any tax levied in Hong Kong by
reason of being a charitable institution.

Foreign currency transaction
Functional and presentation currency

Items included in the financial statements are measured
using the currency of the primary economic environment in
which the entity operates (“the functional currency”). The
functional currency of the Company is Renminbi. The
financial statements are presented in HK Dollars, which is
the Company’s presentation currency.

-10-

SERERE

EESARAHE

M BRI
BEZB-ANEZA=1+—HI-EE
2. EEGHBER @)

(a) GWBEE (@)

(b)

(c)
(i)

EAMBHRERE  FEELE0 £
2012 FHHA)
BAMERESE  EEELC £5

2013 FFiEHA)

PRENEEAETT I E BRI T 5 2 I S S B T
SCBEEE R R E R BN RER
EFTRERERLE - Wit - AR
T TREE -

AN BRI 5 i TE TSI E A
EREBEIH M /AEETE Y B RS %
Al L EF B BHREEAN -8 —NE—H
— HEE BRI ERE A5

BAMBREER  FREE(LQ2 £5

2014 FEHHK)

EAGTHEAE 15 BT

EAMBREED TEEREILA
1530

EHMBREED SRTE
95RO

() R =B— \F—H— H R4 BAEHIEE
HARI A2

BH

TRIEEE (RBIRED B/A /6 AAFE
SNRSEE S

ThEEFOFIMR B

ARG o5 e A 5T E 3 LAAN B8 AT ARy
T BEAOMILE GO B " OhRE S ) - W

BRI 2 - B R AN TSR -
A BRI R A A BIRhBE B -



SHARE-HAPPINESS BENEVOLENT FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2016

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

©
(i)

(@)

Foreign currency transaction (Continued)
Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation of monetary assets and liabilities
denominated in foreign currencies at the exchange rates
ruling at each reporting date are recognised in the statement
of comprehensive income and expenditure, except when
deferred in equity as qualifying cash flow hedges or
qualifying net investment hedges.

As the functional currency is different from the
presentation currency (none of which is currency under a
hyperinflationary economy) the results and financial
position of the Company are translated into the presentation
cutrency as follows:

- assets and liabilities for the statement of financial
position presented are translated at the closing rate at
the each reporting date;

- income and expenses for the statement of
comprehensive income and expenditure are translated
at average exchange rates; and

all resulting exchange difference are recognised as a
separate component of equity.

Cash and cash equivalents

Cash and cash equivalents comprise cash and bank
balances.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Company has a legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated the present value of the expenditures expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilitics unless the probability of
outflow of economic benefits is remote.
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SHARE-HAPPINESS BENEVOLENT FUND LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f) The sponsoring scholarship fund

The main purpose of the sponsoring scholarship fund is to
sponsor the school fee to the poor and outstanding students
in the People’s Republic of China.

(2) The sponsoring teacher’s training fund

The main purpose of the sponsoring teacher’s training fund
is to sponsor the school teachet’s training on mental health
and education

FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a variety of financial
risks: currency risk and liquidity risk.

(a) Currency risk

The Company’s monetary assets and transactions are
principally denominated in Hong Kong Dollars (“HKD”)
and Renminbi (“RMB™). The Company is exposed to
foreign exchange risk arising from movement in the
exchange rate between HKD and RMB. The Company
manages its foreign currency risk by closely monitoring the
movement of the foreign currency rate. Nevertheless, the
exchange rate of RMB to foreign currencies is subject to
the rules and regulations of foreign exchange control
promulgated by the PRC government.

(b) Liquidity risk
Liquidity risk is the risk that the Company will encounter
difficulty in meeting financial liabilities.  As the

Company maintains sufficient liquid fund, the liquidity
risk is considered limited.

FAIR VALUE ESTIMATION
Current asset is included prepayment, bank interest income

receivable and cash and bank balances only, the carrying
amounts of current asset approximates their fair values.

EXECUTIVE COMMITTEES’ EMOLUMENT

Emolument of the executive committees disclosed pursuant to
Section 383 of the Companies Ordinance is as follows:

2016 2015
HKS$ HKS$
Fees Nil Nil
Other emoluments Nit Nil

FUNDS

Details of movements in funds are set out in the statement of
changes in funds on page 6.
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